Study Guide: Supply & Demand 

	What is demand?

	What is supply?   

	What is the Law of Demand?              


	What is the Law of supply?    


	What is a demand schedule?    


	What is a supply schedule?



	What is a demand curve?


	What is a supply curve?



	What is the difference between demand and quantity demanded? 


	What is the difference between supply and quantity supplied?



	A Change in What factors causes a shift in demand? 

(determinants of demand)
1.

2.

3.

4.

5.

	A Change in What factors causes a shift in supply?

 (determinants of supply)
1.

2.

3.

4.

5.


	What is the law of diminishing marginal utility
	What doesn’t cause a shift in the supply curve or the demand curve?



	What is the Substitution Effect?


	What effect does a change in price have on the supply curve?      


	What is the Income Effect?


	What effect does a change in price have on the demand curve?  


	Differentiate between normal goods and inferior goods.


	Differentiate between complement and substitute goods?




Prices

	What causes a Shortage?

	What causes a Surplus?


	What can producers do to resolve a shortage?


	What can producers do to resolve a surplus?


	What is a Price Ceiling?


	What is a Price Floor?



	What is usually the result of a price ceiling?

	What is usually the result of a price floor?


	What do price controls like floors and ceilings usually lead to?  


	Who is usually responsible for setting Price Controls?


	What is Equilibrium Price?  



Graphing Supply & Demand  (Practice)

Label the schedules below either Supply or Demand.

Schedule 1)  _________________Curve


Schedule 2)   _________________ Curve


Price
          Quantity



Price
         Quantity


$20

140



$20

20



$30

120



$30
 
40


$40 
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$40
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$50

80


$60

60



$60

100
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40



$70

140
Using the Supply and Demand Schedule above, draw and label a graph at the bottom of the page.
Label:
Demand Curve (D).
Supply Curve (S).  EquilibrumPrice (Pe):
Equilibrium Quantity (Qe)  

· If demand increases, price will __________________________.

Graph change:  Label D1.

· If demand decreases, price will __________________________. 
Graph change:  
Label D2.

· If supply increases, price will __________________________ 

Graph change:  
Label S1.

· If supply decreases, price will __________________________. 

Graph change:  
Label S2.

· If a price floor is set a $60 then Supply will be ________ than demand.
Graph change:  Label PF
· If a price ceiling is set a $30 then Supply will be _______ than demand.
Graph change:  Label PC
